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the expatd luliouirt oT$iOO,OW. The new well serves as a backup source of water for the existrnb 

system as well as provides service to existin8 customers and new growth on the north side of t h e  

sy&m. Ponderosa never obtained the lorn requested, and is now requesting re-approval of the loan 

in &hrr mowt of $I 13,295. The terms of the proposed loan of $1 15,295 fiom Walter and EHen 

Brown will carry an intest  rate of 8.9 ptrcent per m c u 1 1  for a period of ten ;rears. Annual debt 

wbe m this loan will be $1 7,451. 

Ponderosa is dso requesting funds to rehabilitate its Mountainaire Well No. 1 in the amount 

of $S,Wl with an interest rate of 10 percent per annum 

&iliimsg 3Lnd casing an existing well and installing a new 

pipe. S W  Engineering estimated the cost ofthe welt rehabbilitation.to be $52,600. The addirio 

E2,W.I wig! be genwated h r n  Applicant’s internal funds. 

Additicandly, Ponde/rosa reqn 

t&kk to replace its I986 Ford Pi 

rkty m&. Annual debt service on this lorn wilt be qpmximatefy $5,099. The interest rate was 

by S t a  For this loan because of the competitive market for vehicle loans. 

SzdTmmitsed the financial ,of p l p o d  debt on Company a d  d-mind the 

dy’. Wife the TIER is slightly below the pmf- level, the DSC is above the minimum 

kvd. SWbelievces Pomierwa has the financial capacity to b m w  the funds. Staff stat& 

bans are drawn, F m M s  capital structure will reflect 49 percent long- 

m ,dah mid 51 prc- common equity. StaR Wicves that this is a balanced capitai structure 

I with financial health. As a res& Stab mciwled that the p m p d  financing is n e c c s w  

Yma Interm Earnred iRati0 (‘TIER’’) and Debt *ice Cuverage (“DsC”) R a h  were I .48 and 

A “k 1 1 . 5 0 d  B DSC of t.25 m usuailypr&md. 
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10 PmMe a~Iapate ~wvice a d  to make needed improvments to the system, and is consistent w 

sound finatocial pr%CllCCS. Staff Engineering has reviewed the proposed projects hiid concluded ti. 

the imppovesnento are prudent and the 

Staff indicated that Ponderosa currently has no maximum co 
le"et vio~a*io*s and 

h ~ g  wakr which the Arizona Department of Environmental Quality ("ADEQ") has determinc 

thr: Safe Drinking Water Standards. In addition, Ponderosa is current with its propmy I 

des t;LUs. 
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8. Staff concluded the Applicant would not likely experie any dificulty in 

the mmud debt service of approximately $ I  7,451 on the $ 1  15,295 loan, as well as $12.971 on ?he 

$SO,olu, lorn and $5.099 os] the $20,000 loan. Ponderosa's capit 

frtng-Wm debt and 51 percent common equity after these loans are acquired. 

9. 

10. 

Ponderosa i s  current on its property and sales taxes. 

SUff indicated that P6ndcrosa is in compliance with ADEQ and is providing water 

with no msutiunum wntminant violations. The Company also meets the quality standards of the Safe 

Drinking Water Act. 

11. S W  recommended val of the Ioans. and 

Panberosa'e application. 

1. Ponderosa is a publi 

A.R.S. @ 40-303 and 40-3M. 

Cornnission h b ~ ~  jurisdiction over 

application was given in xco 

e hawing approved herein is fbr lawful p 

the public interest, with sound 

by Ponderosa of swvice as a public m i c e  corpomti~r~, wit] not imp&r 

5. "be fmcing itppr?oved herein is fa the purposes stated in the application and is 



IT IS WRTHER ORDERED that Ponderosa Utility Corporation is hereby authorized 1 

bowmu %O,OOO from a financial institution at an interest rate not to exceed the prime 

mmmt for a period of sixty months. Additionally, Ponderosa Utility Corporation is hereb 

w h r i a d  to borrow $20,000 from a financial institution at an interest rate not to exceed 10 percen 

br a Mod of sixty months. 

thorizatior 

mtd hereinabove. 

is expressly contingent upon POR~ETO; 

Wity toqmmtion's use of the proceeds for the pwposes set forth in its application. 

IT Is FUW"lliR ORDERED that appmvd of the financing set forth hereinabove does m 

&tine or imply aplarrval or disapproval by the Commission of any particular expenditure of th 

lDceeds derived thereby for purposes ofestablishinijust and reammble rates. 

IT 13 ;FURTHER O R D E W  that Ponderosa Utility Corporation 

mema witfain me year of the effd.ve date of this Decision. 

IT B FUR"IWER ORDERED tbat Ponderosa LJtiIity tion shall file copi 
,muWd h i n g  documents setting forth the tenns of the financing, within 30 days of obtaiMj 

cb fimcin&* 

lT B FWRTHER ORDERED that Ponderosa Utility Corporation shall provide wrina 

to ithe Director of the. W i t h  Division within 30 daw h the date of this Decision thc 

~~ofcampl&n of the new well imtaliatim. 
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